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Executive Summary :

Ministry of Social Development and Human Security, by assigning the Thammasat
University Research and Consultancy Institute as the project consultant, has implemented a
research project entitled “Social Impacts Resulting from the Integration of the ASEAN
Community”. The objectives of this research project are to analyze social impacts for
Thailand and to identify recommendations to increase its preparedness to enter the ASEAN
Community in 2015. The findings of the research and recommendations are summarized as
follows:

1. ASEAN Political-Security Community

1.1 Democracy and Human Rights

The positive impacts include: increased cooperation in terms of democracy and human rights
in ASEAN. The negative impacts are: increased violations of human rights especially human trafficking
and oppression of migrant workers. The government should, therefore, develop proper
measures to handle the impacts: inter alia; closer cooperation with the other ASEAN member
countries in regard to democracy and human rights, and to impose strict legal measures in
prosecuting human rights violators.

1.2 New forms of security threats

The positive impacts include increased security cooperation in ASEAN while the negative
impacts are new forms of security threats and cross border challenges such as transnational
crimes and human trafficking, and potential threats to Thailand’s peacefulness and national
security due to free flow of labour. The government should therefore promote closer
cooperation with the ASEAN countries to deal with new forms of security threats, as well as
to suppress transnational crimes and influential persons who have the potential to become

dangerous.

2. ASEAN Economic Community

2.1 Single market and production base

The positive impact: a bigger market and more opportunities for Thai products in ASEAN
markets resulting in increased productivity and reduced costs of transportation and maintenance of raw
materials and products in Thailand. The negative impact: Thai agricultural products will be

disadvantaged due to higher production costs and lack of accreditation by internationally



recognized standards to compete in the ASEAN markets. As a result, the government should
provide facilitation and reduce unnecessary rules and regulations for Thai business sector in
order to promote increased volume of export goods and services to the ASEAN markets.

2.2 Free flow of goods

The Positive impact: Thai businesses with a competitive advantage will have an increased
opportunity for exporting goods and services to the ASEAN markets, which in turn will help to boost the
domestic economy, improve quality of life of Thai people, and reduce social problems. For negative
impact: Thai businesses without a competitive advantage, on the other hand, will face fierce
competition and may be forced to close down their businesses. Should this happen,
increased social problems, unemployment and crimes are the expected negative outcomes.
The government should put in place the following measures: promotion of export of Thai
products to ASEAN markets, support of Thailand to become a centre for trade and
commerce in ASEAN, promotion and support for the private sector, especially small and
medium enterprises, to increase potentials and competiveness in the ASEAN markets.

2.3 Free flow of services

The positive impact: Thai service businesses that have a competitive advantage and
preparedness will have an increased opportunity to expand to the other ASEAN countries. The
negative impact: those service businesses without readiness and competitive advantage will
face undesirable consequences including closing down of businesses, which in turn will
result in surging social problems such as unemployment and crimes. The government should
impose appropriate measures to minimize the negative impacts by promoting Thai service

businesses that have a competitive advantage to invest more in the other ASEAN countries.

2.4 Free flow of investment

The positive impact includes an increased opportunity for Thai businesses to freely move
manufacturing base and investment within ASEAN whereas the negative impacts are: increased
social problems due to more influx of investment from ASEAN member counties such as
illegal migrant workers, and environmental problems. The government should employ a
measure to promote investment from another ASEAN country to invest in Thailand and vice
versa.

2.5 Free flow of skilled labour:

The positive impact is that Thai skilled labour will have an increased opportunity to
find work in the other ASEAN countries while the negative impact is that Thailand may face
shortages of technicians or skilled workers in some professions due to “brain drain” to a
more developed country in ASEAN. The government should develop measures to attract
workers with high potentials from another ASEAN country to work in Thailand, and to focus
more on advanced and specialized industries, especially in the field of Information and
communication technology (ICT) and research and development (R&D), in order to increase

its competitive advantage.



2.6 Problem of unskilled labour

The positive impact: Thailand still needs unskilled labour from the neighboring countries
to work in primary industries and manufacturing sector. The negative impact: increase in
number of migrant workers may lead to social problems such as crimes, human trafficking
and child labour, and become burdens for Thailand on provisions of social welfare services.
The government should provide facilitations for the unskilled labour from the neighboring
countries to have work permissions in Thailand legally, and to impose measures that comply
with ASEAN obligations to deal with illegal migrant workers in Thailand.

3. ASEAN Socio-Cultural Community

3.1 Human Development

The positive impacts are: increased educational cooperation between the ASEAN countries,
more opportunities for the peoples to learn about the neighboring countries, adaptation by educational
institutions to enter ASEAN Community. The negative impacts are: lack of competitive advantage
due to the lack of proficiency in the English language for Thai people relative to the peoples
of Singapore, the Philippines and Malaysia, and more financial burdens to provide education
for children born to migrant workers. The government should promote closer educational
cooperation with the other ASEAN countries and allocate budget that reflects the actual
educational expenditure incurred from providing educational services for children of migrant
workers.

3.2 Social welfare and protection

The positive impact includes increased priority by the sovernment in regard to social welfare
and protection for women, children, the elderly and persons with disabilities in order to
comply with the ASEAN cooperation framework. The negative impacts: increased social
problems such as poverty, crimes, access to healthcare, communicable diseases, drugs and
disasters. These problems will become increased financial burdens for Thailand to provide
social welfare. The government should employ measures to provide social welfare benefits
for the migrant workers in order to comply with the ASEAN obligations and protect their
welfare.

3.3 Social Justice and rights

The positive impact: more cooperation in providing the social protection for women, children
and the elderly. The negative impacts: increased human rights violations, lack of access to
public welfare services by the vulnerable groups, and lack of opportunity to have access to
capacity building programs in regard to ASEAN community. The government should employ
appropriate measures such as promotion of cooperation to protect the rights of the
vulnerable groups in ASEAN, as well as to launch public campaigns through mass media in

order to promote rights sensitization.



3.4 Ensuring environmental sustainability.

Positive impacts: increased cooperation in regard to environmental management between the
ASEAN countries, which in turn will help to improve Thailand’s environmental problems. Negative
impacts: increased environmental problems with potentially increased occurrences of natural
disasters are projected. The government should employ proper measures such as promotion
of increased cooperation to manage the environmental problems in ASEAN.

3.5 Building ASEAN Identity

Positive impacts include increased cultural cooperation between Thailand and the ASEAN
member countries and more attempts to find and build ASEAN identity. Negative impacts are:
misunderstanding that by building ASEAN identity, Thai culture will be replaced and new
values may cause alienated behaviors that are in contrast with the original Thai values.
In reality, building ASEAN identity will not affect Thai identity and such misunderstanding
might trigger movements to reject any attempt to build ASEAN identity. The government
should employ a measure to improve cultural values in ASEAN and an understanding and

appreciation to ASEAN countries' culture values.



